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THE NEW YEAR 


fi. unstable political situation in the world, combined with some 
internal political causes, brought about an acute economic crisis of 
surprising gravity in the United States of America last autumn, causing a 
setback in the volume of production and trade in commodities with a con- 
sequent fall in prices and an increase of unemployment. The consequences 
of this crisis were felt in other countries. The improvement in world trade 
during the last few years and other signs of recovery in trade after the depres- 
sion were already beginning to instil humanity with the hope that the course 
of development was moving towards more lively enterprise, greater well- 
being and a higher standard of living for large classes of the population 
of the world, but the setback that has now occurred and has moderated the 
cyclical development even in those countries that have not been directly 
affected by the American crisis, shows, unfortunately, that the position is 
regarded too optimistically. As, in addition, the improvement to be noticed 
before the setback was partly artificial, evoked by current armaments and 
other undertakings started by states, which must at the least be described 
as unproductive from the point of view of investment, it must be admitted 
that at present the position is marked by greater uncertainty than during 
the past few years. 


In Finland, as in the other Northern countries, the cyclical position has 
generally been favourable in recent years. A considerable surplus of exports 
during 1930/36 has enabled the former foreign indebtedness of the country 
to be reduced appreciably. This has been done partly by means of the con- 
version of foreign bond loans into loans within the country. Thus, of the 
total National Debt of the country the internal debt only amounted to 7 
per cent at the end of 1931, whereas by the end of 1937 this part of the debt 
had grown to 66 percent. Besides, the National Debt as a whole was reduced 
since 1931 by fully one-third. The long-term foreign indebtedness of other 
borrowers, too, has experienced a considerable reduction, while the short- 
term indebtedness has, indeed, increased in absolute figures, but is now 
balanced by even larger foreign balances. 
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This decrease in the foreign liabilities of the country signifies that on 
this occasion Finland is better equipped to meet a change for the worse in 
the cyclical position than before, for it seems that the equilibrium of our 
balance of payments can be maintained, even if our foreign trade in 1938 
should fail to yield any surplus of exports. If the course of development 
proceeds in the same direction as hitherto, the surplus of exports having 
contracted from 854 million marks in 1936 to 91 millions last year, we have 
apparently to face the possibility of our balance of trade no longer remain- 
ing positive. As, however, our industries are still well occupied, there is 
a good supply of money in the country and the increased output of paper 
and pulp, owing to the erection of new mills, counterbalances the recent 
reduction in the export quantity of our largest article of export, sawn timber, 
it would seem that we can face the new year 1938 with confidence as far 
as Our own country is concerned. Nevertheless, the signs, especially in many 
places abroad, that indicate that the peak of the cycle has already been passed 
this time, should urge us, too, to exercise the necessary caution. 


ALEXANDER FREY 























FINLAND'S FOREIGN INDEBTEDNESS 


A REDUCTION IN 1937 OF OVER 1,300 MILLION MARKS TO LESS 
THAN 1,700 MILLIONS 


Aas the balance of trade provided a positive surplus of only 90 
million marks or, deducting gold imports, of 230 millions, and the ba- 
lance of payments as a whole is not likely to yield more than slightly over 500 
millions nett, Finland was able to reduce her foreign indebtedness in 1937 
by a very appreciable amount. As we have pointed out before in dealing 
with the question of our foreign debts, exact data are not available with 
regard to our movement of capital in all forms, but sufficient data can be 
obtained regarding its principal components, the funded debt and the short- 
term payment position of trade. 

The figures quoted below are based in the case of long-term credits on 
particulars supplied by the debtors themselves concerning the outstanding 
amounts of their foreign loans; in this instance all loans issued solely or 
alternatively in foreign currency have been calculated as foreign loans. To 
this extent the data are precise, but less is known about the disposal of the 
loans. Originally loans in foreign currency were disposed of almost exclusive- 
ly abroad, but of late repatriation has occurred on a fairly large scale. At 


the same time, however, bonds in Finnish currency have also found a larger The total value 


of the outstanding 


market abroad. On these points, as well as in regard to the short-term amount of the for- 


payment position of trade, estimates have partly to be made. 


eign bond loans 
decreased in 1937 


fully 1,100 


: : by 
The total of the outstanding amounts of foreign bond loans, con- milion marks to 


verted into Finnish currency at current rates of exchange, was reduced dur- 
ing 1937 from slightly over 4,600 million marks at the beginning of the 
year to about 3,500 million marks. The amount of State bonds was reduced 
by about 520 millions, chiefly by the redemption of the 41/, per cent sterling 
loan of 1909, to about 1,200 millions. The State has only two foreign 
loans at high rates of interest left, and for all these foreign bond loans the 


about 3,500 


millions. 
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average rate of interest was 4.62 per cent according to the figures at the 
end of the year. The total loans of the financial institutions were reduced 
by the redemption of four old loans, by the depreciation of the rates of ex- 
change and by the regular amortisation during the year by about 430 million 
marks altogether to slightly above 1,400 millions. The foreign indebtedness 
of the municipalities decreased during the year by about 140 million marks 
to about 730 and the indebtedness of industry and other debtors by slightly 
over 10 million marks to about 150 millions. 


As already stated, the total outstanding amount of bond loans at the 
end of 1937 was about 3,500 million marks. The amount of the bonds in 
circulation, however, is considerably less, as the debtors have appreciable 
holdings of their own outstanding bonds. Part of the total actually in circu- 
lation is held, besides, by others in the country, so that not even the whole 
of it can be described as foreign debt. The amount of bonds in foreign 

Finland’s foreign currency held in the country — by the debtors themselves and by others 


debt in bonds 


aunounted at ‘te— was calculated at approximately 700 million marks at the end of 1937 


about 3,000 mil- li $ - . : 
a a OS 2n8 millions less than a year ago owing to redemption in 1937 having 


ae one i Mar been made to a great extent by means of bonds repatriated previously. The 
before. foreign holdings of our bonds in foreign currency should thus amount to 
about 2,800 million marks. To this, however, we must add bonds issued 
solely in Finnish currency, sold abroad. Such bonds have been exported 
to a growing extent of late and their amount at the end of last year is estimated 
at not less than 200 million marks or 100 millions more than at the end of 
1936. — Calculated in this manner, Finland’s foreign indebtedness in bonds 
amounted to about 3,000 million marks at the end of the year in comparison 
with 3,900 millions a year ago. 

The course of development of the short-term foreign payment position of 
the country will be seen in the following tables which have been drawn up 

on the same principles as in previous reviews in Unitas. 


Short-term debts; million marks at par rates of exchange 


1932 1933 1934 1935 1936 1937 


State 230 310 59 49 49 _ 

Municipalities 28 6 80 — — — 

Joint Stock banks, foreign correspondents 132 184 247 190 250 270 

Bank guarantees 890 815 433 380 280 320 

’ Importers’ credits etc. 50 250 500 600 650 750 

Fn ig R. Associations of exporters Ir 176 r2g)sa126——sa57 ~~ 16 
balances increased Central co-operative concerns (nett) 37 12 14 25 27 41 
— = an Clearing debts —_ —_ — — 69 48 
“ion marke to Otner debts 92 77 38 50 68 — 
1,370 millions. Total 1370 1830 joo 1420 Isso 590 
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Short-term balances; million marks at par rates of exchange 


1934 


State 
~_ of Finland, foreign correspondents 
» » » bills 
Joint Stock banks, foreign correspondents 
» » » » bills 


Associations of exporters 
Clearing balances 


Total 


1932 
10 
314 
236 
105 
25 
190 


880 
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933 

14 
954 
371 
247 

80 
214 


880 
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58 
328 
117 
483 
136 
228 
100 


450 


Thus the short-term foreign payment position has 
ther. The liabilities represent approximately the same 
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1935 1936 1937 
33 55 220 
1267 1492 2056 
80 82 58 
214 397 248 
159 163 117 
317 261 261 
5° _ _ 
2120 24f0 2960 


improved still fur- 
amounts as a year 
ago with a total increase of 40 million marks. But the assets have increased 
appreciably or by 510 million marks. The large increase in the correspondents 
of the Bank of Finland includes an amount of 180 million marks for gold 
sold abroad. Our short-term nett balances, estimated at 900 million marks 
at the beginning of the year, increased during the year by another 470 mil- 
lion marks to 1,370 millions. 

The nett amount of Finland’s foreign indebtedness in bonds and the 
short-term foreign liabilities represented about 1,600 to 1,700 million marks 
at the end of 1937. This sum does not include the so-called war loan in 
dollars, about 400 million marks. 


The course of Finland’s foreign indebtedness since 1929 
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‘The continuous line refers to long-term debt, the line of crosses to the total of 
foreign long-term debt and short-term debt or short-term balances. 
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PITPROPS EXPORTS 


By R. SAXEN 


A the control of pitprops exports proposed by the Government last 

autumn aroused a great deal of interest, not only among the exporters 
and organisations concerned, but also among forest owners and their orga- 
nisations and through the press in the general public, a short review of 
the growth of the problem may prove of interest. 

The idea of initiating measures for supporting the pitprops market by 
means of co-operation among exporters was first put forward in the summer 
of 1936 by people closely connected with the Finnish Pitprops Exporters’ 
Association. At that time the timber market, which had for a long time been 
in a weak position, was beginning to develop in a favourable direction. 

The weak state Prices for sawn timber had already displayed a strong tendency to tise, 
oO @ pitprops . 


market provoked in addition to which conditions were improving in various spheres. Prices 
plans for general 


measures of sup- for pitprops, however, remained as poor as before. In the spring, in parti- 

summer ef 1986, cular, the level of prices was very low and for thin pitprops especially the 
price was forced down in some cases to 30/-— per fathom f.o.b. The re- 
sellers who had been obliged to buy thin pitprops and hold them in stock 
in order to secure sufficient quantities of thick pitprops, began to dispose 
of their stocks in the British market, possibly with the direct object of 
reducing the price of Finnish pitprops. 

On the suggestion of the Finnish Pitprops Exporters’ Association expor- 
ters were invited to attend a meeting on July 27th, 1936, to discuss the 
question of co-operation in making sales for delivery in the following year. 
It was decided at this meeting that sales of thick pitprops before October 

Exporters began ist should not be made at a lower price than 51/-—. The price for thin 


to adopt a com- | . : : ‘ 
mon policy in pitprops was fixed at 8/ — lower. At the same time it was decided to endea- 


regard to prices. 
vour to establish co-operation in selling by an appeal to the Russian timber 
exporting corporation Exportles, corresponding to the agreements concerning 
sawn timber through the E. T. E. C. 
It proved subsequently that these decisions had been made at a fortunate 
moment and their consequences were favourable to the exporters. Buyers, 
indeed, displayed no willingness at first to accept sellers’ prices and sales 


for 1937 were generally not effected until towards autumn. 
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However, an agreement (EPEC) was concluded with Exportles in Oc- 
tober to the effect that Finland and Russia should restrict their exports 
to approximately 320,000 fathoms each, besides which the minimum price oa 


i -— - i i i th nding 
was raised 1/ 2/-. In spite of the combined exports from Finland hegre 


and Russia having amounted in recent years to about 85 per cent of the organisation for 
an export quota 


total European exports, this decision did not at first affect prices to any > 320,000 | fa- 


extent worth mentioning. — Sales from Finland at minimum prices pro- country — ae 
ceeded slowly, but by the end of the year an appreciable quantity appears _ Prices. 
to have been disposed of. 

In January, 1937, Russia entered the market and first made a contract 
with Belgium at prices slightly in excess of the agreed minimum prices, 
while Russian sales to Great Britain only got under way in February-March. 
Prior to this it had been agreed on two occasions to raise the minimum 
prices, the last agreed price for thick pitprops amounting to 72/-. Such 
a great rise was considered excessive by our exporters, but the Russian 
sales a few weeks later showed that the market was much firmer than could 

. have been anticipated. The Russian sales to Britain actually corresponded 
to a calculated price of 100/- —115/- per fathom f.o.b. Finnish port 
and the result of these contracts was that Finnish shippers, too, thereupon 
obtained prices approaching the Russian ones. For contracts made in the 
summet our exporters secured 100/- and even slightly more. 

The pitprops committee that had been elected in Finland and represented 
the whole country and that had concluded the agreement with Russia 

and fixed the minimum prices, met during the summer, but no decision 

was arrived at concerning the limitation of exports during the following 
year. Particulars were obtained from sellers as to the quantities they were 

likely to have for delivery during the next year. But the good prices and the the spring of 1987, 

anxiety for fresh business for delivery in 1938 displayed early in the sum- Mer, 100/- and 

{ mer by some buyers induced sellers as a rule to ignore measures of control, 

each one acting independently and concluding business as well as was pos- 

sible. 

In this connection it should be mentioned that in recent years sales of 

pitprops from Finland have developed more and more in such a manner that 

the goods are not sold direct to the British importers, but to middlemen 

who buy up parcels on an f.o.b. Finnish port basis and resell them c.i.f. 

British ports. Actual British importers only take an interest in purchases of 

pitprops as a rule in February-March, whereas these middlemen enter the 

market already in September-October. 

In the summer of 1937, besides the old buyers, many new speculators, 
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The agreed mini- 
mum prices rose 
from 65i1/- per 
fathom f.o.b. in 
the autumn of 
1936 to 72/- in 
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in many cases entirely unknown, appeared and started purchasing for 1938. 
There was keen competition among them which forced the price up from 
1oo/— to 110/-. Sales proceeded rapidly and large parcels were dealt 
in as early as August-September. At the end of the latter month, however, 
a falling tendency set in owing to the large supply. This caused the pitprops 
committee to urge sellers more energetically to bind themselves to sell 
certain maximum quantities in order that the large supply should not cause 
rrices encouneea t0O heavy a fall in price. Such action was, however, undertaken so late 
ied te a tailing that exporters could not be induced to bind themselves to quantities corres- 
tendency in Prices Honding to the demands of the market, so that the committee resigned and 


and plans for vo- 

luntay exports, informed the exporters that it was unable to achieve a voluntary agreement 
with regard to export quotas nor a new agreement concerning restriction 
of exports with Russia and Latvia, the latter country having expressed its 
anxiety to co-operate in restricting the quantities to be exported. 

Soon after, in October, the Government submitted a bill to the Diet 
regarding the control of pitprops exports. It was evident from the preamble 
that the proposed heavy exports, estimated at 600,000o—650,000 fathoms, 
were expected to cause a catastrophic fall in the price of pitprops, unless 
control was introduced immediately. The control was to be extended to 
business already concluded for delivery in 1938. The proposal at once 
aroused great attention among the public. The greater part of the organs 
of the Agrarian party and of the Social-Democrats were principally in favour 
of control. The rest of the press adopted a negative attitude towards the 
scheme. 

The debate in the Diet soon showed that the requisite qualified majority 
could not be secured for carrying a bill with retroactive effect, in consequence 
of which the Government withdrew the latter clause before the final debate 

m Cuneo Mon the bill. However, the opponents of the bill demanded that it 
. a should be postponed until after the next general election. As the hw was 
Diet, for the rea- tO remain in force for two years, this meant that it would practically be 
ticipated lurge in- defeated, if postponed. On a division the necessary 67 votes were secured 
crease in exports , P . 
0 0004000 oF in favour of the amendment and the bill was therefore postponed until after 
— would other- the next general election. 
trephie fain = In consequence of rumours of the production of large supplies and 
— 4 consequent heavy fall in price the market prices gradually began to fall, 
at first to 105/-—— 100/— and subsequently to 90/— and slightly lower. 

As the debate in the Diet continued for a couple of months and some 

sellers had unsold quantities on their hands for autumn delivery and also 


had contracts for the following year, these sellers ran the risk, if a licensing 
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system was introduced, of not obtaining permission to dispose of these 
unsold parcels in the following year. They therefore found themselves 
forced to realise their storks during the autumn. Owing to such offers prices She conethenion 
; for autumn delivery fell to 87/ - — 85/-, and in some cases even lower. vourable to ex- 
— When the bill was postponed, the market became firmer and sellers more ed a fall in price 
restrained. “yuma delivery. 
A cause that contributed to weaken the market for this year consisted 
in the fact that it was impossible, in view of the rapid rise in prices, to main- 
tain the country’s export quota, about 320,000 fathoms, exports in 1937 
increasing to about 455,000 fathoms. As the rise in prices also encouraged 
almost all European countries as well as Canada to produce more pitprops, 
it is obvious that prices weakened in spite of the large consumption. 
At present it is uncertain, how sales of pitprops from Finland will be orga- 
nised on a voluntary basis. In any case the proposals of the Government 
for control seem to have opened the eyes of exporters to the importance 
of co-operation, as is proved as much as anything by the fact that a new The Government 


scheme of control 


export association has been formed for the Viipuri (Viborg) shipping district, 4s _ not Passed, 


? but it opened the 
besides which the Finnish Pitprops Exporters’ Association has received an eyes of exporters 
° gt to the importance 
unusually large influx of new members. It seems probable that the majority °f — iif 
: of the exporters of any importance now belong to one or other of these } 


: associations. Apparently Government control can scarcely present any interest 








to exporters, now that it can no longer affect prices for unsold parcels of “ 

i timber. Some organisations of forest owners were in favour of Government 

: intervention during the debates in the Diet, but the doubtfulness of the bene- ; 

fit of control for the forest owner settled its fate. i 
When we consider that the demand for thin redwood has increased | 

in Finland during the last 3 or 4 years by about 300,000 fathoms of sulphate “ah 

wood and that this wood is considerably below exported pitprops in quality, 


“aa? ° ° ° . As long as the 

so that it is only worth while exporting the best wood in future, it may be level of prices is ‘ 
‘ ; " . as high as at afd 

foreseen that, if the price for exported pitprops falls, the quantity of pitprops present a certain sf 
. - . . . Overproduction of 1H 

that we export will be reduced in future, or in other words the price of pit- pitprops may be ul 
‘ : : . . ef expected, but as nwt? 

props will be proportionately higher in the future than previously, even during the sulphate in- aM 
° ° justry increases ee. 
periods of bad trade. On the other hand, as long as prices, as at present, its » Fn aro 
‘i . ° e ° raw material pit- 
for instance, are over 100 per cent higher than during the greatest depression, props —_ exports 


shou d decrease. 


i 


it may be expected that there will be a certain measure of ovecproduction. 
In Scandinavia pitprops exports have decreased to the same extent as the sul- 
phate industry has increased its demand. The same tendency seems likely 
to develop in our pitprops exports, though at a slower pace, in spite of 
our large supplies of redwood. 
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DIAGRAMS OF THE CYCLICAL 
DEVELOPMENT 


sb. diagrams on the following pages are intended to show the chang- 
ing tendencies of development in recent years for various economic 
phenomena. The phenomena are in all cases measured in relation to the 
corresponding data a year before — by which means the seasonal fluctuations 
The diagrams on that are often-very marked in the economic life of Finland have been elimin- 


the following pa- 


wes are intended = i 
S SS ee and the curves therefore represent the proportionate extent, the 


extent in fo of force, of the development in the course of 12 months’ periods. 
— When the phenomena are fundamentally stable — e.g., deposits and 
credits of the banks and commodity prices — and the changes are there- 
fore more in the nature of ripples on the surface, the tendency figures are 
calculated on the basis of the figures for each month, but when the movement 
is affected more powerfully by temporary impulses — trade, industrial pro- 
duction, transport — the tendency figures refer to movable 12 months’ 
figures. 

As the diagrams show, the course of development during 1937 was 
in general upwards. In the case of production the tendency was a rising 
one only at the beginning of the year, fairly steady during the fol- 
lowing months, after which a more or less pronounced fall was visible. 
Stock Exchange quotations still advanced during the first few months 
of the year, but then dropped rapidly. Imports rose steadily, and there 
was no tendency to decrease during 1937. Exports, too, increased on 
the whole, though not to such a pronounced extent as imports. The 
deposits and credits of the Joint Stock banks, commodity trade within 
the country and railway transport tended upwards almost without in- 
terruption. On the other hand, the level of prices recorded sharp chan- 
ges, an extremely rapid rise up to the early summer and subsequently 
an almost equally steep decline. 
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products. 


Volume of pro- 
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Stock Exchange 
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(Index). 
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Total imports 
(Value). 


Imports of machi- 
nery and means of 
transport (Value). 


Imports of raw 
materials (Value). 


Imports of goods 
for consumption 
(Value). 


Railway goods 
transport (Truck- 
axle-km). 


Turnover in 
wholesale trade 
(Value). 
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Total ™exports 
(Value). 


Exports of animal 
foodstuffs (Value). 


Exports of timber 
(Value). 
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Deposits in the 
Joint Stock banks. 


Credits granted by 
the Joint Stock 
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THE WARTSILA COMBINE 


Ts Wartsila works in Carelia which gave their name to the parent 
company in the largest combine in the Finnish metal trade, were 
established in the middle of last century. For a long time the ironworks 
represented the iron trade in a purely national form, manufacture being 
based exclusively on the smelting of lake ore from the lakes in the neigh- 
bourhood, charcoal being used as fuel in producing pig-iron. The old 
ironworks in Western Nyland and Aboland, on the contrary, based their 
production early — some of them from the very first — entirely or to aThe foundations 


: ‘ for industrial acti- 
large extent on imported iron ore — the constant trend of the ore to vity at Wiirtsilt 


were laid in 1834. 

the fuel. 

Industrial enterprise on the Wartsila rapids in the river Juvanjoki, at 
that time in the parish of Tohmajarvi, traces its origin back to 1834, when 
aa the Governor of the province of Kuopio granted permission for a sawmill 
and flourmill to be established there. Two years later this modest under- 
taking was purchased by the energetic and far-seeing man of industry, Nils < 
Ludvig Arppe, one of the most remarkable personalities in the economic 
history of Finland, known to the general public as the man who built the iy 
first steamer »Ilmarinen» in Finland in 1833. Arppe’s earliest industrial Bib 
interests were connected with sawmilling, but for many reasons he sub- 
sequently devoted himself principally to the iron trade. The beginning of 
this phase of his life was marked by the construction of the Wartsila blast- 
furnace in 1850. In comparison with the history of ironworking in South The Watllé iron. 
Finland, which exceeds three hundred years, the age of the Wartsila iron-** ‘7 1$50 by ¥- 
works is nothing remarkable, but viewed against the background of Finland’s iH 
genetal industrial past it is appreciable, and Arppe’s creation, due in a large 4 tat 
measure to economic patriotism, appears all the more significant, if it is 
recalled that it came into being in a remote district, where, apart from modest 
sawmilling, industrial enterprise in a modern sense had at that time scarcely 
taken root at all. Long before, indeed, the peasantry in the old iron district 
{ of Carelia had gone in for producing and forging iron in its primitive smelting- 
houses and forges, but this peasant trade was not an actual industry. Besides, 
in Arppe’s day it was dying out. Arppe’s object was to export pig-iron in 
: considerable quantities to Russia. His undertaking acquired exemplary 
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importance for the economic development of the district, while at the same 
time it had a direct improving influence on the welfare of the surrounding 
countryside. In the course of time Arppe’s possessions became very extensive, 
as he purchased a great deal of land, in the parish of Ilomantsi alone about 
120,000 ha. The purchases he made included the Laskela sawmill which was 
bought in 1860. 

Pig-iron was the article that Wartsila dealt in principally at first; cast- 
iron was also manufactured on a small scale. In 1861, the year of Arppe’s 
death, a puddling and rolling mill that he had built was started at WArtsila, 
and from that time onward the greater part of the output was placed on 
the market in the form of bar-iron, of which for a short time Wartsila 
supplied larger quantities than any other ironworks in the country. 

The Wartsila ironworks and Arppe’s other possessions remained in the 
family until towards the end of 1900, when they were transferred to a newly 
formed company. This company gradually sold all its forest land as well 
as Laskela with two sawmills and a woodpulp mill. 

In 1885 a Martin works had been built at Wartsila, the capacity of which 
could, however, not be utilised at all fully at first. When the Carelian railway 
was completed in the 1890’s and privileges were granted for exports to 
Russia, conditions grew brighter for Wartsila for a time. In manufacturing 
pig-iron mountain ore began to be added to lake ore after 1900. Changed 
conditions of sale led at the beginning of the 1900’s to the building of a 
new rolling mill for high quality iron and hoop-iron and later to the establish- 
ment of a nail factory. Electric current was introduced by degrees as an 
important source of power in manufacture. Two power stations, Saario 
and Vaarakoski, were built at the beginning of the present century and in 
1916 the Hamekoski power station on Janisjoki was bought. Three furnaces 
for manufacturing pig-iron electrically were put up at the latter place. 

In spite of these attempts at modernising, the financial results of the 
company’s business were poor for several years after the Great War. Not 
only in Finland, but elsewhere too, ironworks experienced great difficulties. 
During the later 1920’s, however, Aktiebolaget WaArtsili Osakeyhti6 in- 
troduced an extensive process of modernisation and rationalisation which 
resulted in considerable rebuilding at the Wartsila works and the introduc- 
tion of new branches of manufacture. One of the guiding principles of the 
great work of renovation was the endeavour to raise the products to higher 
stages of manufacture and one of the advantages gained by this means was 
that the proportion of the cost of transport in the price of goods at the places 
of consumption was noticeably reduced. 
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In accordance with the plan of rationalisation the sale of bar-iron was 

greatly reduced. At present this article is sold partly to the engineering 

works belonging to the Wartsila combine, the amalgamation of which with 

) A.B. Wartsila O.Y. is described below, and partly to the State Railways 
which buy bar-iron of high quality. 

In drawing up the plan of rationalisation it was anticipated that the 
expansion of Finland’s economic life would create a constantly growing 
demand for such iron products in advanced stages of manufacture as WaArt- 
sila was able to supply. It was decided principally to increase the output 
of packing material such as hoop-iron and especially wire. The extension 
of the wire drawing mill was started in 1927 and three years later Wartsila 
set going the first electrolytical galvanising works for iron wire in the North. 
The sales of iron wire have grown very much and have necessitated fresh 

extensions. Wire is manufactured at the works for other purposes, too, 
besides packing. In the factory at Wartsila wire nails are manufactured from 
materials from the company’s own wire drawing mill which also supplies 
other nail factories in the country with raw materials. Wire netting is another 
new article of manufacture. 

One of the principles in the policy of renovation was the establishment 
of branches of manufacture that had not been tried before in Finland, and Eee See on. ay 


i ’ / . : ertaken branches* 
in this respect Wartsila has performed considerable pioneer work. Theo! manufacture 


| . rolling mill has been rebuilt entirely of late, new large rolling plant having previously ted 
been acquired, so that the rolling capacity can be increased appreciably. The 
productive capacity of the hoop-iron and wire mills has also been increased TF 
to a further extent. |! 
The output of Martin steel at Wartsila is at present about 20,000 tons 
annually, both pig-iron from the smelting furnaces at Hamekoski and scrap- Bhi 
iron being used as raw material, it having been possible in recent years to ah 
obtain sufficient quantities of the latter material in Finland. The electric 
furnaces at Hamekoski have used low quality scrap metal, rolling waste and 
lake-ore as raw material. No ore-mining has been done in recent years, and 
as the former deposits of lake-ore available in East Finland have now been 
exhausted, this raw material does not figure in the manufacture at present. 
There is, however, no lack of ore in the lakes and investigations are being 
a made which may possibly lead to the resumption of ore mining. 
: The Hamekoski station that has been rebuilt entirely in recent years and 
now develops 5,800 HP, is the largest of the three power stations that supply 
current to Wartsila. A high-tension line has been put up from Hamekoski to 
Wartsila and the water-power has been harnessed. For the Martin steel works 
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and the rolling mill Wartsila consumes about 100,000 cubic metres of wood 
annually, most of which is bought from contractors. Charcoal, originally 
the principal auxiliary material, is now only consumed in small quantities. 

The turnover of A.B. Wartsila O.Y., which amounted to 16 million 
marks in 1927, increased to 57 millions in 1937. The total output of the 
Wartsila works is now disposed of in Finland. When a fresh issue of shares 
decided on at the end of last year has been fully completed this spring, the 
share capital will amount to 72 million marks. At the end of 1937 the number 
of hands employed was 905. 


An undertaking in the metal trade of imposing size in regard to con- 
in 1988 Wartena Utions in Finland — one might almost say in the North — has grown up 
bought theMaskin of late with A.B. Wartsila O.Y. as the parent company. Its extent is 

illustrated by the fact that the total sales for the last financial year amounted 
to 380 million marks. The number of workpeople in the employ of the 
combine was 6,271 at the end of 1937. 

The combine was established in 1935. The management of A.B. Wartsila 
O.Y. was anxious to reduce the susceptibility of the concern to fluctuations 
in trade conditions that was inherent in the fact that it operated solely as 
an ironworks. With this in view the possibilities were explored of acquir- 
ing a controlling interest in some other undertaking in the metal trade, an 
amalgamation with which would represent the extension of the Wartsila 
company’s business into new, though at the same time allied, spheres of 
activity. Attention was directed to the engineering and shipbuilding combine, 
the principal company in which was Maskin- och Brobyggnads Aktiebolaget 
in Helsinki (Helsingfors) and it proved possible to acquire a majority of 
shares in this company, which meant the control of its affiliated concerns, 
A.B. Sandvikens Skeppsdocka och Mekaniska Verkstad in Helsinki, O.Y. 
Crichton-Vulcan A.B. in Turku (Abo) and Kotka Mekaniska Verkstad. 
Wartsila’s interest in the purchase was due, in addition to the idea of adjusting 
cyclical conditions, to the fact that the Maskin- och Bro company was the largest 
supplier of scrap metal in the country and could therefore provide considerable 
quantities of this raw material that was required by the Wartsila works. 

In 1936 the WArtsila combine continued its policy of extending its interests 
In 1936 and 1987 PY 4CQuiring Metvikens Mekaniska Verkstad in Vaasa (Vasa). In the follow- 
pr yew aese ing year Jakobstads Mekaniska Verkstad A.B. was acquired. After these 

acquired. amalgamations the interests of the combine, as the following brief notes 
on the affiliated companies indicate, embrace an exceptionally large number 
of spheres in the metal industry. 
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Maskin- och Brohyggnads Aktiebolaget was established in Helsinki in 
1892 in order to take over both the bridge building business that had been 
carried on since 1889 by Brobyggnads company and the engineering 
business of the considerably older Osberg works. One of the principal 
objects in establishing the Brobyggnads company was to undertake the 
construction of bridges for the constantly spreading railways of Finland, 
but very soon the business of the company was extended to other spheres, 
such as the construction of railway trucks, dockyard work, the manufacture 
of projectiles, and like so many other old undertakings in the metal trade 
of this country this company reckoned to a considerable extent on selling 
to Russia, particularly on Government contracts. Political obstacles to sales 
to Russia resulted a few years prior to the Great War in new articles, suit- 
able for other markets, being included in the scheme of manufacture, e.g., 
separators that found a market in the course of time all over the world and 
for the sale of which special companies were formed in some countries. 
The war produced a fresh stream of Russian Government orders and the 
number of workmen employed in 1916 was over 3,000 in comparison with 
yoo in 1913. After the war the business reverted to smaller dimensions. The 
dockyard business enjoyed a short period of prosperity and promised at 
first to replace the loss of the Russian market, but more lasting results were 
achieved in some other spheres, such as the manufacture of pressed and 
enamelled metal goods, locks, boilers, and machinery for the cellulose and 
paper industries. For the business year 1936—37 Maskin och Bro A.B., as 
the company is now styled, recorded a turnover of 132 million marks (for 
the previous year 101 millions). The number of hands at the end of 1937 
was 1,732 and the orders in hand amounted to 84 million marks. These 
figures include Kotka Mekaniska Verkstad which had amalgamated directly 
with Maskin och Bro. 

In 1926 Maskin och Bro had purchased the shares of A.B. Sandvikens 
Skeppsdocka och Mekaniska Verkstad. This concern had been established in 
1865, mainly for the purpose of carrying out repairs to ships, but had in the 
course of time begun to build ships and do engineering work. At present 
the concern specialises in repairing and building ships on a scale that is 
considerable in regard to conditions in Finland. The turnover for the business 
year 1936—37 amounted to 36 million marks (in the previous year 25 mil- 
lions) and the number of workmen at the end of 1937 was 658. The orders 
in hand on December 31st, 1937, represented 63 million marks and the current 
work included the new Government ice-breaker and a cargo liner of 
about 3,000 t.d.w. 
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A couple of years after the purchase of Sandvikens Skeppsdocka Maskin- 
och Bro had acquired a controlling interest in the other large dockyard in 
the country, O. Y. Crichton-Vulcan A.B. in Turku, the history of which goes 
as far back as the first half of the 18th century. The traditions of centuries 
that this undertaking represents in the shipbuilding trade have been energetic- 
ally revived in recent times. When Maskin och Bro bought Crichtons, the 
company was engaged in building a series of three submarines and two 
armoured coastal vessels for the Finnish Navy, and when the company was 
merged in the Wartsila combine it was on the threshold of a remarkable boom 
as a shipyard for constructing merchant vessels. The orders it had in hand 
at the end of 1937, about 180 million marks, were the largest of any of the 
companies in the combine and included the construction of seven ships of 
a total of about 30,000 t.d.w., most of them for Finnish, but a couple, too, 
for foreign owners. The largest of the new ships are two diesel-engine liners 
of 7,300 t.d.w. each. The company also specialises in other things, includ- 
ing the building of cranes and a ropewalk. The turnover for the business 
year 1936—37 amounted to 75 million marks (previous year 49 millions) 
and the number of workmen was 1,690 at the end of 1937. 


A.B. Weartsila i Vasa (formerly Metvikens Mekaniska Verkstad) had 
143 workmen at the end of last year and the turnover for 1937 amounted 
to about 8 million marks (previous year 5 millions). Machinery for the 
plywood industry is one of the main articles manufactured. The works 
were established in 1894. 

A.B. Wartsilé i Jakobstad (formerly Jakobstads Mekaniska Verkstad) 
employed 573 workmen at the end of last year. The turnover for the business 
year 1936—37 amounted to 41 million marks (previous year 28 millions). 
The works, established in 1898, manufacture agricultural machinery and 
castings. 

A.B. Kareliawood O.Y., at Hamekoski, occupies a special position among 
the companies affiliated to the Wartsila combine. It was established by the 
Wartsila company in 1920 for manufacturing plywood in the mill buildings 
situated on the Hamekoski rapids at the time, when the latter passed into 
the possession of Wartsila, in which a former woodpulp business had been 
given up. The turnover of Kareliawood in 1937 amounted to 28 million 
marks (previous year 22 millions) and the number of workmen was 570 at 
the end of the year. 


In its present extent and structure the Wartsila combine forms an economic- 
ally rational unit. From a technical point of view the ability of the Wartsila 
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works to obtain scrap metal from their own affiliated companies may be 
described as a valuable advantage, especially at present, when there is a 
shortage of scrap metal in general; the affilated companies, on the other 
hand, have been buyers of Wartsila pig-iron, bar-iron and other articles. 
The most important point, however, is that the variety of output gives 
promise of greater cyclical stability than is usually found in the metal industry 
which is always susceptible to trade fluctuations. 
The basic importance of the iron industry to society and, above all, its ™ its present 


scope the Wért- 


significance as an industry for defence has never been acknowledged so si!& combine gives 
promise of greater 


unreservedly as in our day. For an independent state it is a primary consider- stability in our 
metal trade under 


ation to possess a vigorous metal industry. The additional force that thechansing trade 
conditions and is 


establishment and growth in strength and rational organisation of the Wart- es gh tie 


sila combine has provided for our iron trade and engineering works, should — geeeaite 
therefore also be welcomed with satisfaction from the point of view of the 


national economy of the country. 


THE EXTENT OF INDUSTRIAL PRODUCTION 


tin official statistics of industry for 1936 have now been published 
and the extent of industrial production for that year has consequently 
been definitely determined. The preliminary calculations made on the 
basis of the bank’s representative materials, published regularly in Unitas, 
again coincide on the whole with the published official figures. The Unitas 
figures for the volume of the exporting industries are almost exactly the The total figures 


of industrial pro- 


same as those in the official statistics, but for the value of the exporting duction in 1936 
now available de- 


industries they are about 2 per cent lower. In the case of home market mandsomeadjust- 
ments in the Uni- 


industry the difference is larger, the Unitas figures being fully 5 per cent aos Haein SS gee. 
below the official ones. The greatest difference is in the case of the food- and 1937. 
stuffs and luxuries industry and the metal and machinery industry. — The 
total industrial production, according to Unitas, was not quite 3 per cent 
in volume and not quite 5 per cent in value below the results of the official 
Statistics. 
In the table on the next page the 1936 level for the extent of production 
has been adjusted in accordance with the official results. The figures for 
1937 — which have also been calculated on the basis of the former year, 
using the tendency figures from the bank’s representative materials for 1936 


and 1937 as a guide — have also been corrected to a corresponding extent. 
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Month 


Volume of industrial production 


Value of industrial production 























Home , Home ‘ 
Exporting All Exporting All 
Quarter ho a industry | industry pace industry | industry 

1936 
January 162 168 165 151 129 141 
February 151 170 159 140 132 136 
March 152 167 159 141 130 136 
April 152 163 157 141 133 137 
May 155 166 160 144 129 137 
June 148 148 148 140 119 130 
July 172 164 168 163 139 152 
August 165 157 162 157 138 148 
September 177 165 172 169 153 162 | 
October 184 155 171 178 135 159 
November 167 163 165 162 148 155 | 
December 177 171 174 173 163 168 | 
1937 
January 191 175 184 189 165 178 
February 194 176 186 198 176 188 
March "£98 173 172 176 187 181 | 
April 183 197 190 191 233 210 | 
May 154 183 167 162 219 188 | 
June 160 170 165 168 202 183 | 
July 182 181 182 191 222 205 | 
August 180 183 182 190 229 ay) 
September 186 191 189 198 235 214 | 
October 185 173 180 196 204 200i 
November 191 164 179 200 186 194 | 
December 183 167 176 194 182 189 
1936 
I quarter rss 168 161 144 131 138 | 
II » ryr 2tr | Cw SSE 141 128 135 
aC 172 16r | 167 163 143 1S4 | 
iy * 167 164 | Ir6s 170 149 160 | 
1937 | | 
I = quarter 187 174 181 187 174 ar | 
II » 166 184 | 174 174 210 194 | 
3; 184 184 | 184 193 227 209 | 
IV» 186 168 | 4178 197 192 194 | 

















Development of industry in Finland in 1927—1937 


(In this diagram and in the diagrams on the next page the continuous curved lines refer to the index for the 
value of production, the lines of dashes to the index for its volume. The level in 1926 is indicated as 100.) 
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The value of in- 
dustrial production 


about 16,000 mil- 
lion marks in 1936 
to about 20,000 
millions last year. 
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A GLANCE AT THE PAST YEAR 


Fe Finland 1937 was on the whole a period of further economic 
advance. The improvement in trade that still characterised the world 
market at the beginning of the year, also reacted on conditions i Fin- 
land. Prices were rapidly driven upward, industrial production was encour- 
aged, commerce and transport too. There was an abundant supply of 
money and a good harvest in the country increased purchasing power. 
The upward tendencies were perceptible up to the middle of the year, 
but subsequently there was a falling off in various respects. 


INDUSTRY. During 1937 the greater part of industry was again favoured 
by good market conditions and larger sales at rising prices. The Unitas 
index that records the extent of production or in exceptional cases the extent 
of sales, shows an increase of no less than about 15 per cent in comparison 
with the previous year as regards volume and of about 30 per cent as regards 
value. This means that the total value of industrial production in 1937 
amounted to approximately 20,000 million marks, i.e. about 4,000 millions D 
more than in the year before. About 2,000 millions of the increase refer to 
vatious branches of industry supplying the home market, about 1,000 mil- 
lions to the sawmilling industry and an equal amount to the different products 
of the paper and pulp industries. 





Index of industrial production; level in 1926 = 100 

1929 1930 1931 1932 1933 1934 1935 1936 1937 

Volume 120. = 109 96 100 115 140 150 165 179 

Value 17 0 101 80 84 G7 220 27 . ta7 |= 195 
Although it is natural that industry working chiefly for the home market, 
the selling sphere of which is consequently comparatively restricted, should 
be rather limited in its expansion, the increase in the output of some of 
its branches in 1937 was strikingly large. Regarding the total development 

of this industry the Unitas index gives the following general picture: 
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a Index of home market production; level in 1926 = 100 


Gustry increased ia Quarter Volume Value 

volume by 10°%o, 

In value by 20%, 1934 1935 1936 1937 1934 1935 1936 1937 
I ray 34h. 53 187 118 134 144 187 
i 136 142 151 166 126 132 141 174 
Ill 132 10 172 184 124 139 163 193 
IV 130 1§2 177 186 12m. 143 4171 197 
I—IV 2 ig oy rer 122, 137' «16 ~—=—«188 
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The increase in the volume of production was most pronounced in the 
metal and machinery industries (17 per cent), the leather and footwear 
industries (17 per cent), the building materials industries (16 per cent) and 
the textile industry (15 per cent), while production in the foodstuffs and 
luxuries industries fell off slightly (2 per cent). — It is calculated that the 
value of production increased since the previous year by about 7oo mil- 
lion marks in the metal and machinery industries, about 400 millions in 
the textile industry and about 200 millions in the leather and footwear 
industries. 

Building continued on a large scale, as is shown, e.g., by the fact that meeting equi 
sales of cement in the whole country increased — calculated in proportion lively. © 
to the level in 1926 — from 179 in 1936 to 246 in 1937. In Helsinki (Hel- 
singfors) the consumption of mortar increased from 46 to 57 per cent of 
the level of 1926, while the total cubic contents of the new buildings, the 
plans of which were approved, increased from 81 to 112 per cent and the 
cubic contents of the completed buildings from 70 to 111, all in percentage 
of the corresponding level in 1926. Last year buildings were completed in 
Helsinki to the value of about 500 million marks, while it is estimated that 
about 250 millions will be required to complete the houses under construction 
at the end of last year. 

The development of the exporting industries was even more favourable The output of the 


P . 4 exporting indust- 
in 1937 than in the case of home market industry. ries increased in 
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volume by 9%, 

Index of the exporting industries; level in 1926 = 100 = “—— it 

Quarter Volume Value 1) 4) 

wut 

1934 1935 1936 1937 1934 1935 1936 1937 yet 

I 145 . 149 168 174 IIg 112 13% 174 ER 

Il 15 143 161 184 118 103 128 219 A 

il 158 137 161 185 124 97 143 227 its 
IV 152 154 164 168 116 113 149 192 
I—IV wt 148 164 4178 118 «6109'S «137, 20 

The total production of the exporting industries increased last year 


by 9 per cent in volume and by about 50 per cent in value. Approximately “Yisry enjoyed” 


half of the total increase refers to the sawmilling industry that enjoyed at can ara 
good tendency of prices. The average price per standard exported amounted ‘*®**" 

to 2,690 marks as against 1,930 for the previous year. The quantity sawn is 

calculated to have increased by about 60,000 stds to 1,300,000 stds, but 

only 1,030,000 stds were exported or 70,000 stds less than during the pre- 

ceding year. By the end of the year the position had grown worse, prices 

displayed a falling tendency and sales for the current year were small. Owing 


to an international agreement production will be still further restricted. 
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For paper and pulp products 1937 was also a good year in so far as 

sales were considerable and prices were generally better than before. But 

paper and pulp products are sold far in advance and deliveries in 1937 

were mostly made on the basis of former, unfavourable contracts, in spite 

of the price of raw materials and utensils having risen appreciably. In 

concluding new contracts sellers were only able to take advantage of the 

higher prices to a small extent, because there was a marked downward ten- 

dency of prices towards the end of the year. — In the case of mechanical pulp 

the sold production increased from 307,000 to 319,000 tons and exports about 

The output of Pa- as much or from 278,000 to 291,000 tons. Prices were satisfactory on the 


per and pulp pro- 


ducts increased i i 
appreciably, but Whole and the average price for wet pulp rose from 393 marks per ton in 


ices mae catay, 1936 to 447 marks. The output of sulphite cellulose advanced from 938,000 


Gasadeslioonee. to 1,043,000 tons, of sulphate cellulose from 389,000 to 438,000 tons. At 
the same time exports of sulphite increased by 66,000 to 824,000 tons and 
of sulphate by 33,000 to 356,000 tons. The paper industry also records 
considerable expansion. The output of newsprint increased by 41,000 tons 
to 403,000, of other paper by 39,000 tons to 219,000, while the total paper 
exports grew by 65,000 tons to 453,000. Prices, however, were still very 
unsatisfactory and the average export price for newsprint did not amount 
to more than 1,540 marks as against 1,510 marks for the previous year. 
— The fall in prices that set in towards the end of the year caused a reduction 
in the orders in hand, for mechanical pulp to 340,000 tons from 393,000 
tons a year before, for celiulose to 1,932,000 tons from 2,148,000 tons and 
for paper to 519,000 tons from 543,000 tons. 

For the plywood industry last year proved comparatively good. The 
output was extended appreciably or from 211,000 cub. m. to 250,000 cub. m. 
and prices were satisfactory on the whole; the average export price per ton 
rose from 2,570 marks in 1936 to 2,670 marks. 


FOREIGN TRADE. The extent of exports increased again in 1937, 
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so that the volume index (level in 1926 = 100) rose from 171 for the 
previous year to 181. In proportion to this the value of exports should 
have increased by a little over 400 million marks, but in consequence of 
considerable rises in price, especially for timber, but also for paper and 
pulp, it increased by a further 1,700 millions approximately, i.e. to about 
9,370 million marks from about 7,220 millions a year earlier. The expansion 
occurred in all the principal branches of exports. Exports of paper and 
pulp products increased from 2,900 to 3,630 million marks, of sawn timber 
from 2,120 to 2,760 millions, of other timber — i.e. principally round timber, 
plywood and spools — from 920 to 1,400 millions, of animal foodstuffs 
from 540 to 610 millions and of sundry other goods from 750 to 970 millions. 
Thus the course of development was generally good. The following are 
the figures for the principal articles of export: 


Annual figures of exports 


Class of goods 1930—34 1935 1936 1937 
Sawn timber, stds 899 000 I 041 000 I 100 000 I 027 000 
Plywood, tons go 000 127 000 146 000 I7I 000 
Woodpulp, » 190 000 290 000 278 000 291 000 
Sulphite cellulose, » 507 000 689 000 758 000 824 000 
Sulphate cellulose, » 185 000 235 000 323 000 356 000 
Cardboard ” 55 000 66 000 73 000 98 000 
Paper, » 300 000 376 coo 453 000 518 000 
Butter, » 14 400 10 200 14 000 14 000 
Cheese, » 3 200 4 200 4.900 6 600 
Eggs, » 5 700 8 700 7 700 8 900 


Imports increased far more than exports, the index for their volume 


The value of ex- 
ports increased by 
2,150 million 
marks, mostly in 


consequence of a 


rise in prices. 


The value of im- 
ports increased by 


having risen from 146 in 1936 to 179. This growth of the quantity of over 2,900 million 


marks, mostly 


imports raised their total value by over 1,400 million marks, but in addition owing to heavier 


there were about 500 million marks owing to the rise in prices, so that the 
total value of imports was raised from 6,370 millions in 1936 to about 9,280 
millions last year. A comparatively small part of the increase refers to actual 
articles of consumption, imports of foodstuffs and luxuries having increased 
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by 190 million marks and imports of other articles of consumption by 590 

millions. But the principal increase in imports referred to various kinds of raw 

materials (1,340 millions)and to machinery and means of transport (790 millions). 

In spite of the good exports the final result of the balance of trade was 

very unfavourable in figures in consequence of the greatly increased imports, 

; the surplus of exports only amounting to 91 million marks or, deducting 
e the imports of gold bullion, 234 millions. In estimating this result it should 
be noted, however, that the imports in 1937 include goods that represent 

The balance ofthe investment of capital, i.e. machinery, means of transport, apparatus, 


trade was consid- a é 

erably worse inmetals and other goods with a long period of use to a total of close on 

figures than in the a cane ° e 

previous years. 3,600 million marks or about 1,400 millions more than in the previous year. 
It is obvious that the surplus of exports could not be very considerable 


in view of heavy imports of this kind. 
HOME TRADE. The Unitas index of the value of commodity trade 
gives the following general idea of the course of development: 


Index of commodity trade; level in 1926= 100 
Quarter 1931 1932 1933 1934 1935 1936 1937 


I 88 83 98 123 131 144 ~~ 183 
Il 97 97 Os 240 128 «war (175 
r Til 99 99 103 113 133 145 174 
a IV 107 96 103 108 134 154 186 
! I—IV 96 94 1037 IG 132 146 179 


There was a striking increase during 1937, about 23 per cent from the 
previous year. The rise in prices plays a considerable part in this expansion, 
but as wholesale prices only rose 12 per cent on an average during the cor- 

The total value of responding period, it is evident that the volume of trade also increased ap- 


home trade is es- 


timated to havepreciably during 1937. The total sales, which were calculated at slightly 
increased by over 


20%, about halfabove 11,000 million marks in round figures in 1936, must have grown to 
a” ae 13,500 millions in 1937. As imports of goods ready for consumption 
only increased simultaneously by not quite 800 million marks (c.i.f.), Fin- 
nish products had a considerable share in the total increase. 
The statistics of protested bills and bankruptcy proceedings instituted 
record a further reduction in 1937. 
Index of protested bills and bankruptcies; level in 1926 = 100 
Protested bills Bankruptcies 


Year Number Amount Number 
1931 363 441 292 
k 1932 263 278 238 
b 1933 120 117 153 
1934 55 5° 98 
An 1935 38 63 86 
bul 1936 41 29 73 
t | 1937 27 18 69 
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THE MONEY MARKET. The supply of money still continued very 
plentiful. The total deposits in the financial institutions increased during 


the year by close on 2,700 million marks, of which fully 1,400 millions in 
the Joint Stock banks and about 1,050 millions in the actual savings banks. 
The business world was unable to absorb all this, and although the Joint 
Stock banks, for instance, increased their grants of credit considerably, 
their cash increased during the year by over 450 million marks. 
The ample supply of capital was utilised to a very considerable extent 
for converting credits. New internal bond loans were issued for close on 2,000 
million marks, partly for converting dearer long-term credits and for funding 
short-term indebtedness, and partly for financing extensions in trade. The 
Treasury issued 4 per cent bonds to a total amount of 840 millions for convert- 
ing foreign and internal loans. — The municipalities negotiated bond loans, 
also chiefly for the conversion of internal and foreign credits, to an amount een he fe 
of 325 million marks, of which Helsinki and Tampere (Tammerfors) 100 than the 
millions each (41/, per cent), Vaasa (Vasa) 25 millions (4'/, per cent), Viipuri 
(Viborg) 75 millions (41/, per eent) and Turku (Abo) 25 millions (5 per 
k cent). — The credit institutions issued bonds for over 300 million marks 
in all, to a great extent for purposes of conversion, of which the Rural Real 
Estate Bank 155 millions (41/, per cent), the Central Bank of the Agricultural 
Co-operative Credit Societies 81 millions (4 and 41/, per cent) and the 
Residential Mortgage Bank 48 millions (4'/, per cent). — Industry took up 
several new bond loans during the year, of which 365 million marks were 
outstanding at the end of the year, including Oulu 100 millions (4'/. per 
: cent), Lansi-Suomen Voima 70 millions (41/, per cent), Yhtyneet Paperiteh- 
taat 60 millions (41/. per cent) and Kaukas also 60 millions (4 per cent), New internal bond 


2 loans were issued 
Sunila 50 millions (4!/, per cent) and Tako 25 millions (41/. per cent). — bom 2,00 
The conversions referred on a considerable scale to foreign bonds, but the 
j amount of outstanding internal bonds increased during the year by about 


1,300 million marks. 
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The good foreign payment position was improved still further, the nett 
balances of the Bank of Finland and the Joint Stock banks increasing dur- 
ing the year by fully 300 million marks in all to close on 2,200 millions. 


nent peitionin. — The Finnish mark continued to follow sterling and was steady in relation 


Pcie to the majority of the principal foreign currencies, but in relation to French 
francs it rose close on 30 per cent. The gold value of the mark, which was 
calculated at 50.5 per cent of its parity at the end of 1936, rose during the 


year to 51.4 per cent. 


PRICES. The level of prices experienced considerable fluctuations 
during 1937. The general upward movement that set in towards the end 
of 1936 continued far into 1937 with greater force as regards wholesale 
prices. Later the tendency was a falling one and in some cases prices at the 
end of the year were no higher than at the beginning of the year. 


The exporting industries increased most and the average price index for the 


year was about 4o per cent higher than a year before. In the case of paper. 


and pulp products the rise in price was nominally very great and for timber, 
too, it was large, but slight for hides and animal foodstuffs. 


Wholesale prices , i j i 
pecggen eA a Import prices also rose appreciably, the average price index for the year 


é in general during i . ise i i 
in general during advancing by over 20 per cent. The rise in the price of metal goods and 


i the year, but sub- coal, grain and colonial produce was strikingly high, but less for hides and 
i sequently dropped 


appreciably. spinning materials. 


Home market prices were the steadiest, the increase in the average price 
index being about 12 per cent. Among goods of foreign origin metal goods 
and coal rose in particular as well as hides, though appreciably less, among 
domestic industrial products metal goods and products of the leather industry 
and among domestic agricultural produce grain and cattlefood. 


A comparison of the prices in December during the last five years results 
as follows: 








Development of 
the balance of 





trade; 12 months 600 
average figures. 
The line of dashes 

t, refers to exports, — 
the continuous line 
to imports, the 200 


surface to surplus ON ea orn oom, 
the darkly shaded : : : [a : : ; : : 
surface to surplus 200 
i of imports. 














' a 1923 1925 1927 1929 1931 1933 1935 1937 


an 30 


Pea ee ee 








dabeeels SA 


w 2 
TON 3) Matt cit 


wlrtek: 


pin Med aan iii Sd er as it 














| 
3 
3 
4 





iat 


Y ‘ 
its selicake Lane eI hS 


Al gt le 


: jibe MAME Ned Bes sili fa 








Se 
« — 





OREp, 


ee 


Sy 





ORD, 





ryt % 


we 
Ves 


Index of wholesale prices in December; level in 1926 = 100 


Exported goods (f.o.b.) 
Imported goods (c.i.f.) 
Home market goods 
of which: Finnish agricultural products 
Finnish industrial articles 
Imported goods 


1933 1934 1935 1936 
82 76 77 100 
84 87 88 98 
89 go 91 95 
73 76 77 82 
94 93 94 97 
92 93 94 99 


1937 
III 
104 
102 

91 
105 
104 
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Retail prices were steadier in general. The Bank of Finland’s index of on eae 


o rose consid- 


goods sensitive to trade fluctuations records an increase of 9 per cent erably, though less 


during the last 12 months and the cost of living index rose 8 per cent dur- 
ing the same period. 


AGRICULTURE. The harvest again proved quite satisfactory on the 
whole on this occasion. The figures for rye and wheat especially are good, 
while the crop of other plants was not so favourable. 

The crops in million kg. 


1933 1934 193519361937 
Wheat 67 89 115 143 173 
Rye 373 395 350 308 414 
Barley 179 * 209 166 185 174 
Oats 635 776 609 693 670 
Potatoes 1280 1139 1269 «©1433 ~~ = 1 338 
Hay 2750 3071 3313 3453 3360 


The value of the harvest may be estimated considerably higher than in 
1936, when it was calculated at about 6,100 million marks. The increase 
in volume in 1937 represents an increase in value of about 400 million marks, 
and in view of the fact that the price of grain and cattlefood was more than 
10 per cent higher after the time for the last harvest than a year ago, it seems 
that the total value of the harvest may be estimated on this occasion at not 
less than 7,000 million marks. 


THE STOCK EXCHANGE. Prices of shares still continued to rise 
to a remarkable extent during the first few months of the year, but fell in the 
same measure during the spring. In the summer the prices were firmer 
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again, but since August they have dropped. The Unitas general index for 
the price of shares was approximately at the same level at the end of the year 
as a year before, 192 (level in 1926 = 100) as against 191 in 1936, but the 
index number calculated for the whole year rose from 168 in 1936 to 208 
for 1937. Owing to the good trade conditions industrial shares continued 
at a vety high level, on an average for the whole year 325 as against 258 
a year before. The downward tendency towards the end of 1937 was vety 
pronounced, however, and the index number for December had dropped 
to 294 from 302 in the previous year. Bank shares were steadier, their index 
number for the whole year was 133 as against 111 a year earlier and for 
December 129 as compared with 121 a year before. 


Index of shares; 1926=100 


1932 1933 1934 1935 1936 1937 1937 1937 Change in °/, 

Dec. Dec. Dec. Dec. Dec. Oct. Nov. Dec. during 1937 
Foreningsbanken 107 132 140 140 155 174 169 169 +9 
Kansallispankki Jo 102 &II7 2 +4143 +144 %140 139 —3 
Helsingfors Bank 78 96 88 71 83 96 95 95 +14 
Kymmene $0 4153 177 «+tS2 242 235 +229 226 —7 
Kemi $2 i%4 177 «#4214 350 «49351 «+364 «©6360 + 3 
Tammerfors Linne 121 143 160 163 227 211 204° 189 —I5 
De Férenade Ylle 50 80 126 115 183 200 196 194 + 6 
Finlayson-Forssa 95 108 140 137 168 173 167 ~~ 165 —2 
Pargas 184 256 344 425 G09 666 642 636 + 4 
Finska Socker 173 189 234 238 344 318 316 308 —10 
Strengberg 86 85 go os Pt 129 ty 109 —I7 
F. A. A. 44 105 133 4129 165 #201 182 166 + 1 
Banks 82 ros 10 03 T2E T32 129 129 + 6 
Industrial 112, IfO 192 210 302 304 299 294 — 3 
All shares 97 23 42 %44 $19 199 IOS 192 +r 


Prices of bonds continued steady in general with a slight tendency to rise. 


Index of prices for bonds; level in 1926= 100 


Year Index Year Index 
1932 95-7 1935 125.0 
1933 106.7 1936 126.6 
1934 120.9 1937 127.6 


There was a good demand and the total turnover on the Helsinki Stock 
Exchange amounted to 588 million marks last year, an annual amount that 
was larger than ever since 1927; for 1936 the total turnover was 436 millions. 
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UNITAS INDEX FOR SHARES 
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SOME EXPLANATIONS OF THE UNITAS FIGURES 


The tables and diagrams in Unitas are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the materials are presented in a uniform way. For this purpose all the index 
figures are founded on the same basis — the year 1926. 

THE MONEY MARKET. In general the tables and diagrams are based on the materials provided by the 
official banking statistics. — From the beginning of 1935 the deposits of the Joint Stock banks do not include 
deposits made by Finnish financial institutions. In calculating the surplus of credits of the Joint Stock banks inland 
bills, loans, cheque accounts and the debits of Finnish credit institutions have been included in credits, while 
deposit and savings ts, cheq ts and the credits of Finnish credit institutions are included in 
deposits. The deposits in fi ial institutions embrace deposits in the Joint Stock banks, savings banks, the 
Post Office Savings bank and the savings funds of the co-operative societies. — In the diagram of the balance of 
payments to foreign countries bills and correspondents are reckoned as assets, correspondents as indebted 

IMPORTS. A comparison of international trade statistics is made difficult by the different methods of compil- 
ing statistics in various countries. To remove this obstacle a partial uniformity of trade statistics in different 
countries was decided on at a convention in Brussels in 1913. Some dozens of states joined the convention, though 
Finland has not joined so far. — In the Unitas table of imports a new division has been introduced of the classes 
of goods in our trade statistics, numbering about 1,600, according to the main groups of the Brussels convention. — 
With regard to the volume index see below. 

EXPORTS. The figures for the volume of trade are intended to facilitate a comparison of the extent of trade 
independently of the fluctuations of prices during the different periods. With this object the value of trade for 
the periods stated in the tables for imports and exports has been calculated according to the same unchanged 
prices (1926). The total values thus obtained are expressed — as the volume index — in percentage of the value 
for the corresponding period in 1926. In order to eliminate factors of a fortuitous nature which affect the distri- 
bution of trade among the different months, the monthly figures for 1926, which serve as the basis, have been 
adjusted in accordance with the proportional distribution of trade by months for the whole period 1921 —1928, 

INDUSTRY. The data regarding industry have been obtained for the greater part from the industrial asso- 
ciations in the branches concerned; to a small extent the tables have been supplemented by direct statistics received 
from the concerns. — The sales figures of the sawmill industry are approximate and are based on data from con- 
cerns which represent altogether about 80% of such exports. — The figures for paper are precise and are founded 
on statistics from all the producers in this branch, but the figures for cellulose, mechanical pulp and plywood are 
approximate according to precise data for about 90 %, 90 % and about 85 % respectively of the production. 

COMMERCE. The tables and diagrams are based partly on official statistics, besides which particulars 
have been obtained directly from the business houses concerned. — The cost of living index which is officially 
calculated by the Ministry for Social Affairs on the basis of 1914, is given here, converted according to the same 
method and with the same materials as the Ministry for Social Affairs employs for its index. — The index for- 
shares is based on 13 representative Stock Exchange papers; their share in the index is proportionate to the size of 
the share capital of the different concerns in 1926. — The index for prices of stocks refers to 9 stocks each 
taken in proportion to the outstanding amount of the different loans in 1926. 

LEVEL OF PRICES. The wholesale price index is the Central Statistical Office’s index. — The index figures 
for values per unit in foreign trade have been calculated for Unitas by using the materials available in the trade 
statistics. These index figures do not reflect the movement of prices; they are intended to express the proportion 
between the actual value of foreign trade during a certain period and the value it is calculated to possess according 
to the level of prices during the basic year 1926. They therefore indicate to what extent the fluctuation of prices 
influenced the total value of trade. 

INDEX FOR INDUSTRY, TRADE AND COST OF LIVING. The index series for the value of production 
and home trade and for prices of shares have been calculated by the bank. — The figures for industry supplying 
the home market include about 40 % of the production of goods for the home market and have been obtained di- 
rectly from the concerns. — For the exporting industries the data for quantities bave been obtained partly from 
industrial associations, partly from the concerns themselves; the data refer to about 90% of all the exporting 
industries. The data regarding prices are those of the Central Statistical Office. — The general index for all industry 
is calculated from the two foregoing series, the proportionate share of the different industries in total production 
being employed as the weighing figures. — The data for the value of home trade are obtained from about 50 
large firms representing altogether about 1/3 of the wholesale trade of the country. 

STATE FINANCES AND RATES OF INTEREST. Foreign debt is converted into Finnish marks at current 
rates of exchange. — As the system of drawing up the Budget was altered in 1932, the figures for State revenue 
before and after that year are not comparable. — The gold value of the Finnish mark: is calculated at the selling 
rate of the Bank of Finland for dollars. — The effective rate for bonds refers to three State loans quoted 
daily on the Helsingfors Stock Exchange. 
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STATE FINANCES AND RATES OF INTEREST 
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National Debt State revenue Gold Rates of interest, 
Year 12 month periods || value of . onal Effective 
Foreign | Total Finnish || .inimum Deposit yo 4: . 
Month Taxes | Total || marks || discount | fate on 
rate 
Mill. mks | Mill, mks || Mill. mks | Mill. mks || °%o of par % %o % 
1932 5269 | 5958 || 1904 | 2925 61.2 6.8 5-4 8.4 
1933 3665 | 4430 || 2151 | 3301 57:7 5.6 4.8 7.0 
1934 4332 4 372 2 464 4 136 52.0 4.4 4.0 5.7 
1935 2763 | 4020 || 2597 | 4559 50.6 4.0 3.8 5-4 
1936 1884 | 3818 || 2820 | 4870 51.2 4.0 3.8 5.2 
1937 1297 | 3828 . . 50.9 40 3:5 4.7 
1936Oct. || 1994 3 889 2 703 5 046 50-5 4.0 3.8 5-1 
Nov. || 1997 | 3995 || 2732 | 5 845 $0.3 4.0 3.8 5-0 
Dec. 1 884 3 818 2 820 4870 50.5 4.0 3.8 4:9 
1937 Jan. || 1798 3779 2 802 4924 50.5 4.0 365 4.8 
Feb. 1 800 3773 2 823 4790 50.4 4.0 3+5 4.8 
March || 1 789 3757 2 846 4 832 50.3 4.0 3.5, 4.8 
April I 781 3 788 2 885 4824 50.6 4.0 3.5 4:7 
May 1 696 3 697 2920 | 4798 50.9 4-0 3.5 4-7 
June 1 656 3 689 2945 4 816 50.8 4-0 3.5 4:7 
July 1 624 3 704 2 963 4 892 51.1 4.0 3.5 4.7 
Aug. || 1614 | 3764 || 2970 | 5253 §1.3 4.0 3.5 4.7 
Sept. 1595 3777 3 028 5 421 51.0 4.0 3-5 4-7 
Oct. I 571 3 705 3 III 5 544 51.0 4.0 3.5 4-7 
Nov. || 1339 | 3575 |} 3 106 | 5 514 51.4 4.0 345 7 
Dec. I 297 3 828 ‘ ° 51.4 4.0 $5 4-7 
Mill. ; , Mill. 
mks Foreign debt = § National Debt of Finland | = Internal debt mks 
1933 1934 1935 1936 1937 
“a a 
“a = 
an | 3000 
2000 | 2000 
a a 
| | HAM 
1} || 
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THE MONEY MARKET 
Figures for the last day in mill. mks 




















Bank of Finland Joint Stock banks Deposits 
ee Gold ~~ Excess f nah 
old re- Home ; an 

} Month serve, for- Le scswell ctedits || Deposits of Cash institu- 

iy eign exch. deposits tions 
1932 810 492 I 218 5548 |—1067 246 12054 
1933 1277 567 716 5732 |— 143 580 12 618 
1934 1650 598 672 6 082 493 438 13 491 
1935 1739 412 782 5 810 518 633 13 996 
1936 2.095 167 950 6 132 I 225 851 15 373 
1937 1 659 246 I o80 6 873 1418 I 317 18 026 
1936 Oct. 1 858 222 938 6 o60 I 042 642 14 936 
Nov. 1 957 231 895 6 076 I O10 683 14.988 
Dec. 2 095 167 950 6132 I 225 851 15 373 
1937 Jan. 2258 169 976 6 206 I 262 809 15 626 
Feb. 2 350 273 I O§1 6 254 1 098 644 15 779 
March|| 2 367 256 I 085 6 364 1151 715 16 149 
April 2 392 222 1130 6 456 1124 733 16 §47 
May 2 410 180 1135 6 491 I 024 876 16 646 
June 2552 264 1114 6 653 I 258 I 130 16 930 
July 2 650 231 1 036 6711 I 402 I 151 17 131 
Aug. 2762 197 987 6 721 I 510 I 143 17 235 
Sept. 2651 201 I O14 6 699 I 394 I 164 17 338 
Oct. 2632 289 I 016 6 721 I 194 I O91 17 334 
Nov. 2 653 247 1 020 6750 I 278 I 223 17 528 
Dec. 2 659 246 1 080 6 873 I 418 I 317 18 026 
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Credits of the Bank of Finland 
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i —_—_—_—_—_—_——_—___—_—<_"_—_ 2.80.0. 
; i | Helsinki Stock Exchange : 
: : Railway 

Year ||Protested| Bank- vuln Prices goods Cost of 

Month bills | ruptcies “ of Sales traffic living 
shares stocks Mill. truck- 

Mill. mks | Number 1926 —100 | 1926100 | Mill. mks axle km 1926 — 100 
1932 104 | 1915 99 96 162 554 87 
1933 44 I 251 107 107 196 596 84 
1934 19 804 133 I2I 307 671 82 
1935 23 724 143 125 235 686 83 
1936 II 594 168 127 436 736 84 
1937 7 581 208 128 588 ‘ 88 
1936 Oct. I.2 47 179 128 46 59 85 
Nov. 0.5 60 184 128 39 56 86 
Dec. 0.5 46 191 128 55 57 86 
1937 Jan. 0.7 47 200 128 70 60 86 
Feb. 0.4 61 213 128 84 68 87 
March 0.4 39 231 128 91 78 88 
April 0.8 70 209 128 82 78 88 
May 0.5 63 202 128 36 67 87 
June 0.6 27 209 128 22 67 87 
July 0.5 20 213 127 22 71 89 
Aug. 0.4 37 222 127 25 68 gI 
Sept. 0.4 57 207. |. 127 34 65 91 
Oct. 0.8 66 199 127 50 69 92 
Nov. 0.7 42 195 127 44 68 92 
Dec. 0.8 52 192 127 28 ‘ 92 

Prices of shares on Helsinki Stock Exchange 
% Industrial shares —J Averages for 1926 = 100 |= Bank shares °%/o 
1933 1934 1935 1936 1937 r 
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4 ry) s 
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INDEX OF INDUSTRY AND TRADE 

















1926 = 100 
Volume of industrial production |} Value of industrial production 
Year = Value of 
Month | HOPS Jesponing| al | HOPE Jesponing| au | era 
industry industry | industry | ; ndustry industry | industry 

1932 97 106 100 gI 74 84 94 
1933 112 12! 115 103 go 97 103 
1934 132 151 140 122 118 120 116 
1935 147 148 150 137 109 127 132 
1936 165 164 165 156 137 147 146 
1937 181 178 179 188 205 195 179 
1936 Oct. 184 155 171 178 135 159 148 
Nov. 167 » 263 165 162 148 155 143 
Dec. || 177 171 174 173 163 164 170 
1937 Jan. 191 175 184 189 165 178 193 
Feb. 194 176 186 198 176 188 194 
March 171 173 172 176 187 181 166 
April 183 197 190 191 233 210 190 
May 154 183 167 162 219 188 170 
June 160 170 165 168 202 183 170 
July 182 181 182 191 222 205 172 
Aug. 180 183 182 190 229 207 170 
Sept. 186 191 189 198 235 214 180 
Oct. 185 173 180 196 204 200 175 
Nov. 191 164 179 200 186 194 183 
Dec. 183 167 176 194 182 189 197 
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Volume of exports of woodworking industries 


Average for 12 months; 1926—100 
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| = Associations of rural dealers Mill. 
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Sawn Paper | Mechanical 
timber | Newsprint| Other | Cellulose | pulp | Plywood 
Yeat Hl soa for ship-| paper | paper | Orders in hand) Orders in hand) 5, 
Month ping season | Orders in hand) Orders in hand Tons Tons in po agen ll 
Stds Tons Tons Dry a Dry weight 
| End of End of End of | End of 
1932 725000 | 168000 35 000 517 000 211 000 113 300 
1933 900000 | 265 000 34 000 883 Ooo 331 000 133 300 
1934 1050000 | 321000 43 000 800 000 391 000 165 400 
1935 1020000 | 408000 59000 | I 241 000 262 000 185 300 
1936 995 000 | 449 000 94.000 | 2148000 393 000 211 400 
1937 970000 | 442000 77 000 | 1932000 340 000 249 600 
| 1936 Oct. 960000 | 420000 77.000 | 2097000 268 000 19 200 
Nov. 980 000 441 000 85 000 2 117 000 249 000 18 200 
Dec. 995 000 | 449000 94000 | 2148000 393 000 16 900 
1937 Jan. 680 000 | 468 000 102 000 | 2 265 000 398 000 18 300 
Feb. 750 000 | 439 000 100 000 | 2 262000 397 000 18 700 
March 775 000 | 458000 97000 | 2 236000 385 000 19 900 
April 790 000 | 422000 90000 | 2 317 000 387 000 22 200 
May 807 000 476 000 87090 | 2 288 000 364 000 20 200 
June 825 Q00 483 000 87.000 | 2278 000 339 000 17 800 
July 845 000 508 000 86.000 | 2 272000 408 000 23 000 
Aug. 865 000 517 000 87.000 | 2 219 000 411 000 22 700 
Sept. 900 000 512.000 81000 | 2 258 000 405 000 22 300 
Oct. 930 000 485 000 81 000 | 2168000 372000 22 100 
Nov. 955 000 470 000 81000 | 2064000 | 347000 22 200 
Dec. 970 000 442 000 77 000 | 1932000 | 340000 20 200 











Volume of industrial production 


% Home market industry —] Average for 12 months; 1926—100 
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IMPORTS INTO FINLAND 


Value in mill. mks — Index basis 1926 
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Imports of goods for production 














Raw mate- a: l 
Year || TOG |rials,semi-| Finished | Live Cold, sit_|| . Total || Volume 
Month || beverages : = goods | animals | . fuinted || UMPOTS || index 
1932 887 1 154 1 456 0.4 5 3 502 79 
1933 go8 I 359 1 646 0.8 14 3.928 93 
1934 864 I 690 2 216 Q.5 6 4776 115 
1935 869 1728 2724 3 19 5 344 124 | 
1936 I 109 T 966 3121 7 166 6 369 146 
1937 I 292 2 867 4943 13 162 9 277 179 
1936 Oct. 80 227 302 0.6 7 616 131 
Nov. 92 238 304 2 2 638 144 
Dec. 72 194 331 0.7 I 599 140 
1937 Jan. 112 144 258 1.2 I 516 196 
Feb. 106 127 271 O.1 I 505 202 
March 90 141 337 O.1 I 569 181 
April 117 185 450 0.5 2 754 185 
May 136 245 480 2 23 886 173 
June 124 293 463 I t7 898 179 
July 107 281 457 0.7 27 873 197 
Aug. 88 289 440 1.6 22 841 177 
Sept. 100 272 449 1.4 23 845 173 
Oct. 101 318 495 2 28 944 178 
Nov. 97 323 439 2 15 876 169 
Dec. 114 249 404 I 2 770 160 
= Monthly figures = J Imports of articles of consumption | = Average for 12 months — 
| 1933 1934 1935 1936 1937 
400 400 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 

















Year Wood- pr pene Animal Other Total Volume 
Month goods fw 4 foodstuffs | exports exports index 
1932 1 657 2057 517 400 4 631 114 
1933 2 270 2 108 478 442 5 298 131 
1934 3,020 2 278 399 529 6 226 142 
1935 2 697 2516 454 573 6 240 150 
1936 3 037 2 900 539 747 7 223 171 
1937 4 157 3 630 612 969 9 368 181 

1936 Oct. 400 264 46 84 794 144 
Nov. 239 280 47 96 662 147 
Dec. 192 272 53 84 601 187 

1937 Jan. III 255 48 71 485 319 

Feb. 62 202 sO. 70 384 297 

March 69 297 45 73 484 327 

April 102 310 43 73 528 280 

May 196 292 54 79 621 210 

June 479 323 56 67 925 178 

July 688 318 51 75 1132 146 

Aug. 616 314 39 85 1 054 150 

Sept. 577 314 55 112 1 058 151 

Oct. 514 333 58 94 999 142 

Nov. 438 320 53 go gO1 155 

Dec. 305 352 60 80 797 198 
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Exports of sawn timber 
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COMMODITY PRICES 


Indices; 1926 == 100 












































Wholesale prices Foreign trade 
Year Home market prices Export prices | Average value 

Agricul. | Industrial Paper || | 

a | products, | products, = Timber | and pulp jj inp — ——— 
| Finnish | Finnish | 8°°° products || 80008 | 800ds 
1932 74 94 90 77 65 79 73 
1933 74 92 89 85 65 75 71 
1934 73 93 go 93 64 73 76 
1935 76 93 90 83 59 76 73 
1936 79 94 92 99 65 77 75 
1937 88 104 103 136 100 gI 89 
1936 Oct. 81 96 93 III 67 82 78 
Nov. 81 96 94 113 69 80 77 
Dec. 82 97 95 119 74 82 76 
1937Jan. 84 99 98 124 79 80 75 
Feb. 88 102 101 133 82 86 74 
March 91 103 103 137 94 88 75 
April 88 104 103 142 101 gI 76 
May 87 105 104 142 103 92 82 
June 86 105 103 143 105 97 92 
July 87 105 103 144 106 95 100 
Aug. 88 105 103 145 108 94 100 
Sept. 89 106 104 139 107 93 IOI 
Oct. 91 106 104 134 106 92 100 
Nov. 90 105 102 126 105 94 99 
Dec. gI 105 102 123 100 92 95 








Prices in the home market 


°%9 Local industrial products = J 


Prices in 1926—= 100 


|= Local agricultural products %%o 





100 






90 
wl 
70 
60 | 


50 


a 


% Timber— J 


1933 


1934 








1935 


| | 
| | 
| | 
| { 
! 3 5 7 9 wl i] 3 


Export prices 
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